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On Sunday November 14, 2021, the Argentinean electorate went to the ballot for their legislative midterms. The country
saw near complete repetition of the results after a dismissal primary election for the ruling government. The Peronists
faced national defeat by losing the majority in the Senate for the first time since 1983. In the Province of Buenos Aires, the
government managed to rally its support base by closing a 5% gap over the primaries in a technical tie. The following piece
will look into the details of the election and will discuss future scenarios under a new legislative landscape.
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Even though the

RESULTS BY PROVINCE November elections are less relevant in terms of overall policy, they took
place after a primary election that resulted in a cabinet power grab by the
more radical parts of the Peronist party. On the national scale, the
government saw a major defeat from winning 19 provinces in the
Presidential election of 2019 to just retaining nine over the weekend.
m w' b Y However, while not a major feat, the government managed to reverse the

e o . results in the Province of Buenos Aires from a defeat of 5% in the primaries
= to a technical tie; the government achieved 38% of the vote while the
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ELECTIONS = votes such as the rise of the political outsider Javier Milei, an exuberant

' media economist who has no political experience, yet he received 17% of
| R . the vote in Buenos Aires under a libertarian platform. This outcome
combined with an historical low turnout, are signals of the degree of

Source: Compass Group. disenchantment of the electorate with the current government and the

political establishment.

The government finds itself in a difficult situation over the
second half of its mandate as it has lost five seats in the 50
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senate, standing at 35 below the required 37 to form quorum. 5 = Government Opossition
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The next weeks will be crucial in Argentina as the President 2 20
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Alberto Fernandez will need to align himself between the
radical parts of his government under the Vice President
Cristina Fernandez and an empowered opposition. Dependent on this decision will be the outcome of the negotiations
with the IMF that need to be resolved over the next six months for Argentina to avert a new default. This electoral result
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opens a new way for the country to enter a more sustainable policy mix. However, this will be dependent on how the
President manages to position himself among a polarized Congress.
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DISCLAIMERS

The opinions expressed in this commentary are those of Compass and are not meant as investment advice or to predict or project the future
performance of any investment product. The opinions are current through November 15, 2021, and are subject to change at any time based on
market and other current conditions. No forecasts are guaranteed.

This commentary is provided as a general source of information and is not a recommendation, solicitation, or offer to purchase, sell, or hold any
specific security

or to engage in any investment strategy, nor should this commentary be the basis of an investment decision. Investment decisions should always
be made based on an investor’s specific objectives, financial needs, risk tolerance and time horizon. Offers for investment are only made via a
prospectus, subscription agreement, separately managed account agreement, private placement memorandum or other offering materials.
Opinion, Projections, and estimates are subject to change without notice.

Investors are advised to fully understand all risks associated with any investment they plan to undertake. Under no circumstances does Compass
assume any liability, either direct or indirect, resulting from the use of opinions expressed, as well as any representation or warranty, whether
expressed or implied, regarding any information discussed in the commentary. An investment decision should be based on your customary and
thorough due diligence procedures. Past performance is not a guarantee of future results. Risk factors: Investment return and principal value will
fluctuate, and it is possible to lose money by investing. International investing involves additional risks, including currency fluctuations, political
or economic conditions affecting the foreign country, and differences in accounting standards and foreign regulations.



